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On May 6, a report released by Banco Nacional de Mexico (BANAMEX) indicated that despite
government efforts to diversify and strengthen the export sector, Mexico's export capacity
remains weak and highly dependent on a limited number of goods. Mexico's trade deficit is
expected to increase to $6 billion this year. Oil and gas account for 33% of total exports, and
manufactures represent 52% of non-petroleum exports. Only 15% of the nation's industrial sector
is described as internationally competitive. Non-metallic minerals production mainly cement
and concrete, glass, ceramics and pottery , automobile assembly and auto parts, and selected
petrochemicals (e.g., ammonia and ethylene) are considered competitive. According to the Industrial
Council Confederation (CONCAMIN) and the National Manufacturing Industries Chamber
(CANACINTRA), Mexican industry is functioning at 65 to 70% capacity. Small- and medium-scale
plants are operating at 40 to 45% capacity. In 1990, export revenues totaled $26.7 billion, and import
spending, $29.7 billion, for a trade deficit of $3 billion. Exports represented 11% of GDP. A recent
analysis by the El Inversionista Mexicano consulting firm predicts that the trade deficit this year
will exceed $10 billion, due to skyrocketing import spending, and declining export sales growth.
The federal government's General Economic Policy Criteria report predicted a $4.0502 billion trade
deficit for 1991. El Inversionista's study notes the decline in oil prices, and the impact of the US
recession on exports. Oil prices have dropped 14.1% below the government's average figure for
the year. Oil export revenues this year are expected to total almost $25 billion, $1.8562 billion less
than 1990 revenues. The manufacturing sector spent $20.8028 billion on imported goods in 1989,
and $27.0497 billion in 1990. Manufactures exports totaled $13.0149 billion and $14.7891 billion,
respectively. Consequently, the manufacturing trade deficit in 1989 was $7.7879 billion, and $12.2605
billion in 1990. The 1990 sectoral deficit was the largest since 1982. According to private sector
survey results published by La Jornada (04/28/91), if current trends continue and GDP increases
approximately 5% in real terms, non-oil exports should decline by about 20% during the year, while
imports of capital goods will increase an estimated 25%. Capital goods imports increased 42.6% in
1990 compared to 1989. The only export product with a favorable outlook for 1991 is steel pipes for
the oil industry. TAMSA, the only Mexican producer of these pipes, has planned to export 425,000
metric tons this year, which represents a 30% increase over 1990. According to preliminary figures,
the trade deficit in the first quarter of 1991 totaled $2.39 billion, equal to 80% of the deficit for the
12 months of 1990. The deficit in January came to approximately $315 million; in February, $790
million; and, in March, $1.285 billion. January import spending totaled $2.600 billion, and export
revenues, $2.285 billion. Respective figures for February were $5.145 billion and $4.355 billion, and
for March, $7.805 billion, and $6.520 billion. Monthly growth rates for export income are 7.2%, 5.8%
and 5.9%, compared to import spending growth rates of 29.5%, 34.4%, and 31.4%, respectively. This
year's trade deficit is considered tolerable, given the expected repatriation of flight capital ($2.380
billion), foreign investment inflow ($5 billion), and hard currency obtained via the sale of state-run
companies. At present, the Banco de Mexico (central bank) reports foreign reserves of about $13
billion. Reserves are expected to total up to $7 billion at year-end. (Sources: La Jornada, 04/28/91; El
Financiero, 04/30/91, 05/06/91, 05/07/91; Uno Mas Uno, 05/05/91; El Universal, 05/07/91)
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